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Principal Assumptions 


Monetary Policy 

rn 	 Growth of MI-B of 4% percent in 1981,abstracting from shifts 
into NOWs, and 4% percent in 1982 

Fiscal Policy 

rn 	 Unified budget expenditures of $663 billion in FY 1981 and 
$725 billion in FY 1982 

rn 	 Personal and business tax cuts 
Personal cuts of $27 billion in FY 1982 
Business cuts of $8 billion in FY 1982 



Federal Budget 

Fiscal Years, Unified Budget Basis 

1980 1981 1982 

Outlays $580 17% $663 14% $725 9% 

Receipts $520 12 $603 16 $646 7 

Deficit $60 $60 $ 7 9  
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Economic Activity 
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Auto Inventories Annual rate, 
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Real Federal Government Purchases 
Change, Q4 to Q4. percent 
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Civilian Labor Force 
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Unit Cost Indicators 
Nonfarm Business Sector 
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Personal Consumption Expenditures 
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Consumer Prices 
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International Oil Market Developments 
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Non-Oil Imports
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GNP Exports and Imports of 
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Interest Rates 
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Households 


Other 


Home Mortgages 
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Nonfinancial Corporations 

Funds Raised Borrowing at Banks 
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Average Hourly Earnings index 
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Unit Labor Costs 
Change from year earlier, percent 
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Comparison of Staff and Administration* Economic Forecasts 

Percent change, 0 4  to 0 4  

1981 


Nominal GNP 


Real GNP 


Implicit GNP Deflator 


Unemployment Rate 

0 4  Level 
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